BALDWIN TOWNSHIP REGULAR MEETING
July 7, 2009

Present — Supervisors Larry Handshoe, Jeff Holm, Bryan Lawrence and Jay Swanson.
Supervisor Jim Oliver absent.

Call to Order — The July 7, 2009 regular meeting of Baldwin Township was called to
order by Chairman Jeff Holm at 7:02 p.m.

Pledge of Allegiance — All present recited the Pledge of Allegiance.
Additions/Corrections to Agenda — None.

Approval of Regular Meeting Agenda With/Without Additions/Corrections —
Lawrence/Handshoe unanimous to approve regular meeting agenda without additions
or corrections.

Evaluate Finance Options for Fire Truck - Included in the minutes is the handout
from Carolyn Drude, representing Ehlers and Associates dated July 7, 2009 regarding
fire truck financing options.




TO: Baldwin Town Board

FROM: Carolyn Drude
DATE: July 7, 2009
RE: Five Truck Flnancing

We understand you will need financing for a new fire truck which wik cost an estimated $250,000 -
$300,000, Optlons avallable for this financlng Include:

{1} Certificates of Indebtedness (similar to general ohllgation bonds) permitted by Minnesota
Statutes, Sectlon 366.095 {see attached). These Certlffcates may be made payable over
not to exceed 10 years {new maximurm fength passed by the 2009 Legislature). 1t would
not he necessary to publisha notice, The dollar amount must be within the Town's
statutory debt limlt which Is computed as follows: 2009 Taxable Market Value of
$632,072,000 times 3% = $18,9 62,160 debt limit,

(2} Lease purchase financing authorlzed by Minnesota $tatutes, Sectlon 465,71 (smilar to the
previous financing of the fire hall and fire truck which mature In 2012 and 2014).

Both options would have Issuance costs of about $6,000 which Includes both a financlal advisor and a
bond/finance attorney. The rale of the attorney Is to provide a fagal oplnlon assuring the purchase of
the debt that the Town followed appropriate procedures, that the financing Is valtd and blnding and
that It Is also tax exempt for the purchaser of the Certificates or Lease Purchase Financing. Generally,
the lease purchase financlng will have a higher Interest rate hecause It does not pledge the Town's full
faith, tredit and taxing powers like the Certificates do, The Town, according to statute, must alsc
hava the ablilty to opt out of the fease purchase agreement at the end of any fiscal year by not
appropriating the money for the foflowing year.

Attached are equal annual princlpal and Interest schedules which illustrate the followlng:
5 YEAR CERTIFICATES: $250,000 @ 3.75% = $56,000 X 1.05% (raquired hy law} = $58,800/yr
$58,800/yr, divided by Net Tax Capacity of $6,505,414 = tax rate of .90
Tax rate of .90 = $18.08 per year on a $200,000 residentlal homestead
7 YEAR CERTIFICATES: $250,000 @ 4% = 344,657 X 1.05% {required by law) = $43,740/ye
$43,740/yr. divided by Net Tax Capacity of $6,505,414 = tax rate of .67

Tax rate of .67 = $13.45 per year on a $200,000 residentlal homestead

www.ehlars-inc.com
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Other optlons for structuring the Issue include longer or shorter terms or “wrap round financlng”
which would coordinate the new finanelng with the existing debt in order to keep the combinad
payments as fow as possible.

I Hook forward to discussing this further and answerlng your questions,




366,095, 2008 Minnesota Statutes Pape 1 of 1

2008 Minnesota Statutes
366,095 AUTHORITY TO ISSUE CERTIFICATES OF INDEBTEDNESS,

Subdivision 1. Certificates of indebtedness. The town board may issue certificates
of indebtediiess within the debt timits for a town purpese otherwise awtherized by law,
The certificates shall be payable in not more than five years and be issued on the ferms
and i the manner as the board may determine. IF the amount of the certificates to be
issued exceeds 0,25 percent of the market value of {he town, they shall not be issued for
at least ten days after publication in a newspaper of general circutation in the {own of the
board's resolution determining to issue thent. 1f within that time, a petition asking for an
election on the proposition signed by voters equal to ten percent of the number of volers
at the last regular town election is filed with the clerk, the certificates shalt not be jssued
until their issunnce has been approved by a majarity of the voles cast on the question at a
regular or special election, A tax levy shall be made to pay the principal and interest on
the certificates as in the case of bonds.

Subd. 2. Bonds; ofhier obligations, A town authorized 1o exercise powers under
section 368.01 may issue bonds or other obligations to acquire or better wamning systems,
Bonds or other obligations authorized by this subdivision must be sold, issued, and
secured as provided in chapter 475.

History: 1984 ¢ 562527, 1985 1695 10; 1986 ¢ 3145 1; 1987 c 384 mt i s 35,
1088c719at 5584, 1989 c 1s3; 1989 ¢ 197 art 75 |

1
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Baldwin Tewnship, MN

T

$250,000 G.O. Bonds, Series 2009
5 Year Term

Debt Service Schedule

Date Prin¢ipal Coupon interest Total P+l Flscal Total
030142009 . . - . .
020172010 . . 4,637.50 4,687.30 463750
G30112010 . - 4,681.50 4,637.50 .
oroinon 45,000.00 3.250% 468750 49,637.50 5432500
Q0382011 . - 3,843,795 384375 -
oxornagiz 30,000.00 3756 384335 5384335 3768130
0012012 . - 2,90625 250625 -
QYOS 36,000.00 3750% 2,906.25 3290623 3581230
08/01/2013 - - 1,568.75 196875 -
02012014 3000000 3.750%% 196875 51.8¢8.1% 3393750
0e1 2014 . . 503128 1,0382% B
0XA172015 55,000.00 375635 1,031.23 56,0328 $7.0623¢

Tolal $150,00000 - $33,562.49 $183,562.80 -

Yleld Stallstcs
Dord Year Dollass $395.00
Average Life 3.580 Years
Average Covpon 33130000045
Mt Interest Codl (UCY 3.7500000%
True Inferest Cost {TIC) 3.2500000%%
Bond Yighd for Arbltsage Pusposes 3.2500000%%
AllIa¢lusive Cost {AIC) 3. 75000007
IRS Form 8638
Net Interest Cost 3.7500000%%
- Weizhted Avessge Matily 3.550 Years

Ehlers and Associates, Inc.

Leaders in Public Finance

Serd $250( G0 Bls 5Yr | SHOLE FURPOSE { R J 2588




Baldwin Township, MN
$250,000 G.CQ. Bonds, Serics 2009
7 Year Tenn

Debt Service Schedule

Dale Pilncipal Goupon Interest Tolal P4l Fiscal Total
0842142002 . . - - -
020172010 - - 5,000.00 5,000.00 5,000.00
0870311010 . - 3,000.00 500000 .
0201201 30,000,00 4,000%% 5,000.00 35,000.00 40,000,00
03014011 - . 440000 4400.00 .
02917012 33,000.00 400035 4,400.00 39,400.00 43,300.00
DRIOEA2 . - 3,70000 3,700.00 -
0MOIA013 35,000.00 400038 3,700.00 38,700.00 42,400.60
QRRIR013 - . 3.000.00 3,000.00 -
DHOH014 33,000.00 400035 3,000.00 32.000.00 44,000.00
08/01A014 . . 4,100.00 2,300.00 .
02/0112013 35,000.00 40005 2,10000 3730000 39,660.00
03/611201% - . 160000 §,600.00 -
02012016 40,000.00 400034 1,600.00 41,600.00 43,16000
08/g142015 - - £00.00 800.00 -
02/0122007 40,060.00 400035 2000 40,860.00 41,60000

TFola} $140,000.00 - $46,600,00 $196,600.00 -

Yield Statlstics

Bord Year Dollars $1,165.00
Average Life 4.660 Yeers
Averape Coupon 4.000000035
Net Interest Cosl (HIC) 4.0000000%%
True Interest Cost (TIC} 4000000034
Bond Yield for Arbitrage Purposes 4000000035
All Inclusive Cost (AIC) - 4.0000000%%
IRS Form 8038

et Interest Cost 4.6000000%%
Welphied Average hatuil 4.660 Yeurs

Sec03 $2500 0O BR T ¥r | S'NGLE PURFOSE | 3 2009 § 300 PR

Ehlers and Associates, Inc.

Leaders In Puldic Finance
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There was discussion from the Township Board and Carolyn Drude regarding the best
time to borrow money which, in Ms, Drude’s opinion, would be in February or March
since rates are generally good at those times.




Open Forum for Citizens — Dawn Othoudt of 142" Street wondered about the status
of the Elk Lake landing. She also inquired about the goals of the Strategic Planning
Committee.

Calvin Schmock of 283" Avenue initiated a formal request for Baldwin Township to
remain unincorporated.

CONDITIONAL USE PERMITS: None.
PLATS:

Approve/Disapprove Renewal of Letter of Credit for Wolf Ridge 2" —
Lawrence/Swanson unanimous to renew the letter of credit for Wolf Ridge 2™ based on
the comments from Bogart, Pederson through the end of the full warranty period of July
8, 2010,

Approve/Disapprove 2-Year Extension, Baldwin Estates — Lawrence/Swanson
unanimous to approve the 2 year extension for Baldwin Estates. Even though the plat
has not yet been recorded, but the road is in.

OLD BUSINESS:

Township Attorney Issues: The clerk informed the town board that the township
attorney is still working on the right-of-way ordinance.

Status of Cool Spring Acres Road Vacation — Bob Makowski presented an overview
of the Cool Spring Acres septic drain field dispute. He had asked the board to change
the terminology from vacate to easement and/or also condemn. Lawrence said that is a
civil issue between the parties, and typically the township does not get involved in
disputes such as this. The only difference is that a board action may or may not have
caused some of the challenges. Perhaps the Association of Townships could be
contacted for an opinion. Mr. Makowksi stated that does not believe this is a civil
matter. Holm suggested writing a letter to the county and find out what they are doing
and what their stance is.

Lawrence/Handshoe unanimous to send a letter to the county attorney’s office and ask
about the status of Cool Spring Acres and the vacation/easement dispute. Holm stated
that there is no action that the board can take at this point as it would be risky to do
anything without consulting an attorney.

Road Report — Terry Carlile reported that in June all mowing was completed, but
maintenance is behind on road patching. The east side has been finished, and work is
starting on the west side. Carlile reported that the road thickness in Railside is minimal.
Swanson will work with Carlile to find out more and update the board next month.
Swanson and Carlile will look at the bike path at Deer Trail to determine if repair should
come out of park dollars or road and bridge dollars.




Results of Road Tour — Holm said they iooked at known road issues, and other areas
of the township. Swanson received a call from Charles Brinwall concerning his
driveway. [t was determined that it's Brinwall's responsibility to get his driveway to the
asphalt. Lawrence/Handshoe unanimous to move that it is not the township’s intent to
extend 299" Street any further than it is currently.

County Planning & Zoning Report — According to Holm there is no language limited
the number of extensions of plats. There was discussion regarding Baldwin Estates.

Status of 2009 Road Projects Per Capital Improvement Plan — Swanson said that
283" Avenue came in less that what was thought. The county will be called to find out
the exact dollar amount. 104" Street is on the agenda for this year and ready to go out
for bids.

Joint Committee with City of Princeton Status — There is another meeting in
September. Right now the City of Princeton is in their public comment period for the
wastewater treatment plant expansion.

Update on Headwall Concerns Throughout Township — Swanson said that there is a
need to sit down and go through what has been done in the past. Letters will need to
sent, and the board needs to decide on how tough they want to be in headwall removal.
Holm suggested waiting until the ordinance is completed.

Discuss Obtaining Quotes for Blacktopping 290" Cul-De-Sac, Baldwin Meadows —
Carlile reported that the drain system is functioning properly. The concern is with two
large cracks across the road that could be either sawcut or blacktopped. Swanson said
he will look at the situation and then talk to the township engineer.

TABLED ITEMS:

Approve/Disapprove Quote for 111-1/2 Street Culvert (Per 5/5/09 Mtg) — Quotes
were received from Essig Construction, West Branch and Weissenfluh. Swanson said
that the most responsible quote is from West Branch. It's not the cheapest, but it covers
the entire project. Swanson/Handshoe motion to approve West Branch Construction for
$2,350.00 that includes: Furnish and install 70’ of new 18’ metal culvert with aprons, 14
yds of class 5, and 5 yds of topsoil with appropriate seed and straw blanket. Voice vote
taken with Swanson, Handshoe and Holm in favor with Lawrence opposed. Motion
carried.

NEW BUSINESS: None.
ANNOUNCEMENTS:

Swanson said that David Becker of 122" Street wanted to thank the Baldwin Fire
Department for their quick response.
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Holm reported that the Governor's unallotment for the township wilt be $14,991 for 2009
and $31,629 for 2010,

ANY OTHER BUSINESS:

Swanson/Handshoe unanimous to approve Monday, July 13th as a vacation day for the
clerk,

Swanson/Handshoe unanimous to approve check numbers 13956 through 13960 and 1
EFT payment totaling $1,337.20.

Adjournment — Swanson/Handshoe unanimous to adjourn at 8:32 p.m.

d&u’:/u; Ol S

Submitted/By: (s/) Cathy Stevens Apprdveﬁ" yASH JéE Hotri ™
Clerk/Tredsurer Chairmgh, Board of Supervisors
Baldwin Township Baldwii Township

Attendees: Lester Kriesel, Carl Leuthard, Jo Leuthard, Don Deppa, L.eRoy Jopp, Dawn
Othoudt, Jesse Ewert, Lloyd Campbell, Melinda Campbell, Terry Carlile, Elaine Philippi,
Calvin Schmock, Bob Makowski
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